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1. Czechoslovakia rejects Bu)garian treaty draft--The US Military

Attache in Prague reporis that the Czechoslovak Foreign Office

has rejected the Bulgarian draft of the proposed Czechoslovak-

Bulgarian treaty of mutual assistance (see Daily Summary of ; od

8 January, item 2). The Czechoslovak Government insists that T

the treaty be directed against Germany only, rather than Lo

against “‘any attacker.”” The MA believes that Bulgaria will

accept the Czechoslovak proposal and that the danger of a _ : 3

Czechoslovak-Bulgarian alliance against Greece is eliminated ' o3

“‘for the moment, : :

ARNY, DOS DIA reviews

EUROPE

2. FRANCE: Government intends to proceed with franc proposals--
US Ambassador Caffery recorts that Premier Schuman has
addressed a2 message to the US and to the UK stating that France
is unable to withdraw its proposals for French monetary reform.
Schuman’s message reportedly declares that if these proposals
are defeated, the French Government will have “‘to resign or
to proceed regardless.”’

(CIA Comment: In view of the Schuman Government’s R
siim Parliamentary majority, a major policy defeat could easily '
cause its downfall, Such 2n event would constitute the national
catastrophe predicted by De Gaulle and necessary for his re-
turn to power. ' '

3

- Cabinet authorizes French-Spanish border negotiations -
Ambassador Caffery has been informed that the French Cabinet
has now authorized negotiations with Svain for the gradual re-
opening of the French-Spanish irontier. According to Caffery,
Yorelgn Minister Bidault has declared that, although he dislikes
Franco, he wishes to improve relations with Spain for ‘‘realistic
reasons.”’ Bidault reportedly profers a ‘‘step-by-step’’ reopen-
ing of the frontier because of his fear that the Spanish may
attempt to convey the impression that they have won a victory
and France has been humiliated, -
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A French Foreign Cifice sourca has told Armbase ador Calfirvy

French-Briish defarse atliance proposec (o Beane?;a foom
fr

that French and British vepresentatives have prepased to ge
Benelux countrizs sa 2 1liance similar ¢o the Frenct-British

pact of March 1047. Callery’s scurce anticipatec dat thery
would be no difficuliy in concluding sach a nact,

Acting US Politice id five» Riddleberger reports Iiom Be¥il
his belief that (ke presan? iiuhr sivikas aud demoaskirations] i
" represent a ‘‘genuine popular protest against outragecus ¢ Wi~
~tions" and that Communist inflvence, while important, is n¢t |
2 dominant factcr. Ric disherger alsc reports that aon-Com -
munist urion leaders hava been drawn into the deiaonstratiq ns
‘o avoid loss of membership supvort but have maintined
order. He foresees civil disorder, if the emergency progriw
should fail, .

: (CIA Comment: CJA concurs fully in this estimate ¢°
the situation ir the Ruhr,) |

3. GERMANY: Ruir strise3 h:leved genuine po pulrr protest] -

FAR EAST

4. INDONESIA: Pecsimism over truce im lementation--US Cdieu?
General Livengood in Batnvia resorts increasing pegsimism |
zoncernir; the 17 Jamuary Dutch-Indcnesian truce. The Dutd:
are disturbed by the reservations which the Republi¢c has m4de
in accepting the *‘six prirciples’ for political settlement of | :
the Good Offices Committoe (GOC), which the Dutch themselses
had accepted unconditionaily. On the other hand, Republican
officials are reportec te balieve that they have been ‘‘buffal¢>c’
into accepting the truce, The Dutch feel that the Republic
cannot or will not implement the truce. Responsible observrs |
have expressed doubts the: evacuation of forces frors demilifar-
ized zones will proceed satisfactorily. Livengood warns that ':
the problems of implementation will be difficult to solve, and
he considers serious friction possible, ;
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